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From: victor [keepitkailua@hotmail.com]

Sent: Wednesday, July 15, 2009 12:16 PM

Subject: Star Bulletin 7/15/09 Stories: Proposal to curb illegal vacation rentals (Bill 8) languishes in Zoning

Committee!

The following articles were published in the Star Bulletin on Wednesday 7/15/09. The first story
demonstrates how the City Council and City Administration has failed to protect and preserve our
residential neighborhoods and communities. The zoning committee continues to threaten the
residential community with proposals to allow hotel-like businesses in residential zoning while
neglecting proposals such as Bill 8 that allows City officials to improve enforcement.

The 2nd story clearly demonstrates the ethics of most B&B and vacation rental owners.
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A proposalto curb illegal vacationrentalshaslanguishedbeforetheCity Council for morethanayear
By GaryT. Kubota

POSTED:01:30am. HST, Jul 15, 2009
With imagesof palm treesswayingon a manicuredlawn overlookingtheocean,theWebsite
fangerestates.cominvites visitors to renttwo luxury beachfronthomesin Hauulato experience“paradisein
Hawaii.”
Neighborssaytheonline ad is oneof themostrecentexamplesofmarketingillegal commercialactivitiesin
residentialareason Oahuand reflectsthe lax enforcementof city zoning codes.
Critics saya proposedordinance,Bill 8, introducedin 2008,would curb advertisingof illegal vacation
rentals,hut theCity Council hasallowedthebill to languishin its zoningcommitteefor morethana year.
“They keepstudyingit. They’rein analysisparalysis,”saidKailua residentStannReiziss,who hastestified
beforetheCouncil. “In themeantime,peoplearestill operatingillegally. They’returningourresidential
areasinto commercialareas,”
Bill 8 is scheduledfor Council considerationtodayto determinewhetherit shouldbe extendedfor 90 days
while lawmakersdecideits merits.
Thebill was introducedby the late CouncilwomanBarbaraMarshall.
ZoningChairmanRod Tam saidhe hadno opinionabouttheproposedordinancebutplansto hold a public
hearingon thebill.
Themeasurewould requirevacationrentalsto post thenumbersofthepermitsthat allow themto operate
outsideresortor medium-densityapartmentdistricts.
Noncompliancefines would rangefrom $1,000to $5,000aday.
Therule is similar to onerequiringbuilding contractorsto list theirstatelicensenumberson advertisements.
Reizisssaidthecommunityis becomingoverrunwith illegal vacationrentals,with visitors athving and
partyingat all hoursof thenight.
‘It’s neighborhooddisrupting,” he said.
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Reizissand Kailuaresident Linda Ure saidcity inspectorsneedto make adjustmentsin their enforcement
methodsaswell, adjustinghours so they canconduct inspectionsat night and on weekendswhenillegal
activitiesoccur.
“I want to seesomethinghappenhere. ... This is a residentialneighborhood.This iswherewe sleep.We
haveto goto work tomorrow,” said Ure.
Reizisssaid the Council hasalready “grandfathered” bed-and-breakfastsin operation before 1989 and
shouldbe focusing on enforcing the ordinanceratherthan consideringexpandingvacationrentals elsewhere
on Oahu, especiallysincehotel occupancyhasbeendown.
Reizisssaid the lack ofenforcementisunfair to legal bed-and-breakfasts,which pay for theft permits.
Illegal operationsalsoplacea strainon the city’s infrastructure.
The 4.2-acreFanger Estatesfeatures a 6,200-square-foothousewith six bedroomsand a second,3,200-
square-foothousewith four bedrooms,comfortably sleepingatotal of30 people,the Web site advertises.
“Whether youhave comefor a vacation, retreat,reunion or to celebratethismost important day ofyour life,
your wedding, FangerEstatesis your destination,”accordingto the site. “It is truly paradiseon earth and we
guaranteeit will be a memoryof alifetime.”
According to the Hawaiioutcomes.orgWeb site,Fangerhasthe 6,200-square-footbeachfront house,
describedas “perfect for weddings,vacations, retreats,reunion, companymeetings,” listed at $1,000to
$3,500a day or $7,500to $10,000a week.
City officials saida codeenforcementofficer who hasbeenat the estatetwiceduring the day found no
activity and that the twobuildings werestill underconstruction.
As oflast week,officials said, FangerEstatesstill has to undergo final electricaland plumbing inspections
andhasno certificate ofoccupancyallowing peopleto usethe structures.
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Owner contendsrentals are legal

By Gary1. Kuhota

POSTED: 01:30a.m. 1351,Jul15, 2009
California businessmanGaryFangersaidhe is not doing anything illegal becausethe tworentalhousesadvertisedat
fangerestates.comare “available for 30 daysor more.”
If rented for 30 daysor more, his houseswould not be consideredtransientvacation unitsandare available for renting assingle-
family units.
But a residentcomplainedof commercialactivities at theestate,including a wedding reception,which would be considered
illegal.
Fangersaid thewedding receptionthat occurredin earlyJune was for his sonLance.
But the Star-Bulletin found LanceFangerwasnot getting marriedtherethatday. The bride whosewedding washeld at the Fanger
Estatestold the Star-Bulletin that sheand herhusbandpaidto have theweddingreceptionat Fanger Estates,making it a
commercialoperation.
Shesaidshehad initially bookedherweddingfor anotherlocationbut thatthe operatorsat theother location had double-booked,
forcing herto movethe wedding to theFanger Estates.
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Fanger’stwo housesare underconstruction.Fangeralso said someonein the city permit sectiontold him he did notneeda
certificateof occupancybeforeusing the residence,but Fangerwas unable to providea nameof the official.
He then saidtheelectricalandplumbing systemswereworking,but therewere ‘some issues’ that neededfurther discussion.
The Websitevacationrentals.comindicatedthat FangerEstateswasbookedfor morethan 40 days from Augustthrough
Decemberandthat all thebookingswere for about a week or less at a time, which would requirea permit from the city.

Whenaskedto explain,Fangerinitially said, ‘It mustbea differentproperty,becauseit’s
impossibleto beus.”
Fangerlateracknowledgedthat theWeb site was doingbookingsfor him, andsaidthe
reservationswere for his family andrelatives.
Fangercalledlaterto say hefound outabout two monthsagothat he could notdo transient
vacationrentals,so he addedthe “30 daysormore” rentalclauseto his Fangerestates.com
Web site.
He said thevacationrentals,comWebsiteapparentlywas notnotified of thechange.

Keep It Kailua is a community group of residents whose purpose is to help assure the retention
of Kailua’s desirable “residential” character and life-style as we move forward into the future,
assisting other community-minded groups to achieve this goal. Many principles which coincide
with the goals of Keep It Kailua are found in the general policies, principles and pursuits of the
Ko’olaupoko Sustainable Communities Plan (KSCP). This Plan was adopted by the City & County
in August of 2000 as official public policy. Keep It Kailua will use this plan as the foundation for its
efforts, particularly those policies and principles applicable to Kailua which proposes to:

• Preservetrees andpromoteopengreenspace.
• Preserveand enhancescenic,civic, recreationaland culturai featuresthat

defineKaiiua’s senseof place.
• Protectresidentialneighborhoods.
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• Maintain andphysicallyimproveexistingcommercialareas.
• Preservethe low~rise,low~density.singie4amilycharacterofKailua,
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